Review Question for Exam 2 (Revised and Extended)


April 4, 2005
1. Explain the effects of anti-gouging laws in the event of a hurricane.

2. Explain the difference between Accounting Profit and Economic Profit.
3. In what sense does producing something have costs?  If producing things does have costs, what does it mean for a firm to make a profit?  A loss?
4. If many different people want to use a particular acre of land to produce different good things, how can we decide to which purpose the land should be used?  (i.e. use the acre of land as a park or a parking lot).

5. In picking stocks for your retirement, which stocks should you choose?

6. What is Team Production?  What problem does it suffer from?  Why?  How can this problem be solved?

7. How can the shareholders of a corporation make sure that the corporation maximizes profits?  

8. What is the difference between fixed inputs and variable inputs?

9. What is the relationship between MP and MC?

10. What is the relationship between MC and ATC?

11. What is the relationship between MC and AVC?

12. What is the relationship between AVC and ATC?

13. What is the relationship between fixed cost and the decision to produce or not produce?

