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Public Choice 
Public v. Private Choices

What motivates voters and politicians?

Why vote?

Unanimity – costs and benefits

Optimal Majority 

· Cost of making decision

· Protection from Government

Simple Majority

Median Voter Theorem – assumptions?

-Single Peaked Preferences

-Singe item voting (G)

Majority Rule

1. Simple majority rule makes decisions easy.  Contradictory laws can’t be simultaneously passed.

2. Allows for passage of pareto improving laws, net beneficial laws, and net harmful laws.

3. Probably allows for cycling

4. If no cycling, allows for “dictatorship” of median voter.

Determining Demand and Supply for Public Goods (Graphs)

· What brings about equilibrium?

Uniform Taxation (Lump-sum Taxation)

Proportional Taxation

Progressive Taxation

Regressive Taxation

Median Voter Model

Pareto Optimality and the Median Voter

Government Size 

· Too Small “Free Riding”

· Too Big “Forced Carrying”

Logrolling
Special Interest Theory of Government
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Efficient Government?


