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True False Uncertain – Answer 5 of 6 (10 Points Each)

1. Any government policy change that has costs (for instance: lost jobs, higher taxes, or more pollution) should be opposed.
2. As countries like India start making everything America makes, but cheaper because of lower wages, eventually America will lose its comparative advantage and be unable to export.
3. Destruction from hurricanes is actually a good thing since it creates many jobs for builders and clean-up crews.  
4. It is irrelevant that price ceilings create shortages because we live in a world of scarcity where there is a shortage of everything.
5. Economists like markets because they always guarantee to offer the lowest possible prices to consumers.
6. When buying a new car, you can expect to pay at least as much to buy the car as the company paid to have it produced.
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